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TAGS: ENRG, EINV,PEOR, PE 

SUBJECT: OCCIDENTAL PACKAGE - POSTPONED UNTIL THIS WEEK, 

BUT ONE DECREE LAW EMERGES 

REF: LIMA 0377 

1. AT JANUARY 20 CABINET MEETING, MINISTERS CONSIDERED 
OCCIDENTIAL PACKAGE BUT DID NOT TAKE A EINAL DECISION. RATHER 
THEY PROMULGATED A NEW DECREE LAW (NO. 21398) THE EEEECT OE 
WHICH IS TO GIVE OCCIDENTAL (AND OTHER OIL COMPANIES) GUARANTEE 
THAT THEIR LOCAL COSTS WILL NOT INCREASE IN THE CASE OE EURTHER 
DEVALUATION. 

2. COMMENT: OCCIDENTAL OFEICIALS EXPRESSED SURPRISE LAST 
WEEK AT PROMULGATION OP THIS DECREE LAW WHICH THEY HAD NOT 
EXPECTED. HOWEVER, THEY NOTED THAT IT IS BENEPICIAL TO THE 
COMPANY AND HAD APPARENTLY BEEN DRAWN UP AT THE BEHEST OP 
THE PERUVIAN COMPTROLLER'S OPPICE. THEY NOTED EURTHER 
THAT THEIR FULL PACKAGE WAS CONSIDERED BY THE MINISTERS 
WHO, HOWEVER, DECIDED TO POSTPONE A PINAL DECISION 

UNTIL THE POLLOWING MEETING (WHICH IS SCHEDULED POR 
JANUARY 27). ACCORDING TO OXY'S LAWYER, CLAUSES IN 
OCCIDENTAL PACKAGE APPARENTLY WOULD HAVE CONTRAVENED 
CONEIDENTIAL 
CONEIDENTIAL 
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PERUVIAN POREIGN EXCHANGE CONTROL REGULATIONS WITHOUT 
PASSAGE OF THIS DECREE. OCCIDENTAL REMAINS OPTIMISTIC 
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THAT PACKAGE WILL BE FORTHCOMING SHORTLY. 

DEAN 

CONEIDENTIAL 

NNN 
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